




















































































































Federal Reserve Bank 
OF BOSTON 


Business and Money Conditions in the New England District 


as prepared by Frederic H. Curtiss, Chairman and Federal Reserve Agent. 


This report is compiled about the twentieth of each month and is published for the information 
of member banks and others who have assisted in its preparation. 


Boston, Mass. 


The turn in the tide of business which was 
beginning to be felt a month ago, becomes 
increasingly evident each week, and the impres- 
sion is becoming general that no lower price 
level will be established, at least for some time. 
This is having the effect of encouraging buyers 
to place orders with more confidence, and manu- 
facturers are going ahead in a surprisingly 
satisfactory manner. 

It will be a long time before all sections of 
this district are back again on a strictly peace 
basis and before labor and materials are again 
evenly distributed, but the period of unemploy- 
ment and stagnant business, which many 
expected, shows no signs of materializing, and 
the trend is decidedly in the other direction. 

Labor is receiving good wages, and stocks of 
goods the world over are low, so with manufac- 
turers commencing to operate at a large per- 
centage of their capacity, it is small wonder 
that the weight of opinion is optimistic and a 
prosperous year is predicted. 

There are apparently no new locali- 
Labor tics in New England experiencing a 
considerable amount of unemployment, the 
largest surplus being still in those cities which 
had war contracts and which attracted employees 
from other places by high wages. On the other 
hand, skilled labor of many kinds is scarce, and 
some manufacturers are obliged to restrict their 
production because of inability to secure the 
proper kind of help. The return of workmen to 
their old homes and employments is proceeding 
steadily and is tending to relieve this situation. 

Employers are everywhere being met with 
demands for shorter hours or more pay, or 
both, and there is a general disposition to grant 
and even anticipate these demands. As long 
as prices keep up there will be little interrup- 
tion of business; but if prices drop, unless 
labor’s attitude changes, serious friction may 
ensue. While on the whole there have been 
but few new labor troubles during the month, 
the strike of the telephone employees has 
entirely tied up that medium of communication, 
gravely inconveniencing the public and seriously 
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affecting business throughout the greater part 
of this district. 

The money market has been quiet 
with very little change in rates. The 
terms and amount of the New Government 
Loan as announced were generally considered 
very satisfactory and had a reassuring effect 


Money 


on money. Call rates are quoted at 5% per 


cent. to 6 per cent. Time money is quoted from 
5% per cent. to 6 per cent., with 5% per cent. 
the prevailing rate. Commercial paper is selling 
at 5% per cent., and in some cases at 5% per 
cent. Bankers’ acceptances 90 days are quoted 
4;%; per cent. endorsed, and 4,% per cent. 
unendorsed. 
Wool There has been a decided change in 
the wool market. The London market 
opened with upset prices 7% per cent. below 
the former established prices. Corresponding 
reductions in upset prices were made by this 
Government. In neither case were the reduc- 
tions reflected in sales prices, as bidding for 
fine wool has become quite spirited in both 
markets, sending the prices above the former 
level. The Government is succeeding in dis- 
posing of its wool very rapidly, with only small 
withdrawals occurring at the Boston auctions. 
The new clip is just beginning to move in 
Arizona and is being sold by the growers at 
high prices. With mill requirements for wool 
steadily increasing, and with little foreign wool 
coming to this market, it would seem that 
wool will continue at high prices for a con- 
siderable period. From the low point in woolen 
mill production, which was reached more than 
a month ago, there has been a very rapid 
increase, until now production is approaching 
70 per cent. of normal capacity, with individual 
mills varying by wide margins from the average. 
Much of the change in mill production has 
been brought about by the placing at the end 
of the season of orders which ordinarily would 
have been placed much earlier in the year. It 
has been this congestion of orders at the last 
minute that threw the mills into the market 
for wool. 
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Although sales of cotton goods are 
ar below normal for this season of the 
year, there has been a decided improvement 
both in the numbers of orders received by 
cotton manufacturers and in the prices at which 
they were taken. 

More mills are in operation, and those which 
were operating on reduced schedules are now 
running at nearly full time. A few mills that 
a month ago were taking business regardless ‘of 
profit in order to keep running, now find them- 
selves operating at full capacity with orders 
booked up to July. 


Cotton f 


The real demand comes for goods for early 
delivery. Little business is being booked for 
the future as the mills expect to obtain even 
better prices later on, and as uncertainty still 
prevails among buyers. Sales of the staple 
continue extremely light, with a feeling of 
general improvement over the condition pre- 
vailing a month Light buying at this 
time, which is usually the most active period 
of the year, is due, perhaps, to the extremely 
heavy sales of last fall, which resulted, in the 
case of New Bedford, in shipments of cotton 


ago 


being so far this season more than 10 per cent. 
in excess of those of the corresponding period 


in the season of 1917-1918 
Dry goods merchants report 
Dry Goods es vil 
y that their volume of sales is very 


were anxious to 
avoid over-stocking earlier this season are now 
The 


goods have been 


satisfactory. Retailers who 


placing supplementary orders. sales of 
medium and lower grade 
slightly reduced in volume. 
The late Easter increased the length of the 
spring retail season, while at the same time the 
daily average of sales has been maintained at a 
point above last year. One large retail store 
in Boston reported sales for a recent Saturday 
as about 100 per cent. over the same Saturday 
last year. The strong demand is still for the 
better grades and luxury goods, price not being 
apparently a factor in the demand. 
Stocks of 
Leather and Shoes 4.50. jaye 
depleted in the world markets 
of Government restrictions prices of hides 
advanced rapidly. As yet leather made from 
higher priced hides has not come onto the 
market. Sales are continually being made at 
slightly firmer prices with foreign purchasers 
taking any surplus available for export. 
Shoes-are still being made from this com- 
paratively low-priced leather with the result 
that prices are steady. As present supplies of 
leather become exhausted, increased costs are 
bound to be reflected in the retail price of shoes. 
Meantime the shoe manufacturers are experienc- 


and 
badly 
Upon removal 


hides 
been 


ing extremely good business. Many are run- 
ning to almost normal capacity. A marked 
increase has been noticed in the sales of men’s 
shoes, and total sales, in number of pairs and 
values, greatly exceed those of last year. Col- 
lections are good, one firm less 
than one per cent. of actual bills 
outstanding. 


reporting 
overdue 


Conditions in the 
lumber market have 
been much better dur- 
ing the last month; whereas in the preceding 
months the number of inquiries was increasing, 
this month the inquiries have resulted in an 
increasing number of The general 
feeling in this district is that from now on 
lumber prices will remain steady or become 


Lumber and 
Building Operations 


orders. 


firmer. Already many odd ends which had 
been accumulating at the mills have been 
worked up and sold at advancing prices. Mill 


owners report that employees are again return- 
ing to their former efficiency. 
unusually good 


Collections are 


Reports received indicate a marked increase 
in numbers of permits issued for new construc 
tion and repairs as compared with the previous 
month and year. For the first time this year 
the value of new construction to be undertaken 
exceeds that of the month tor 
19tS. Permits for repairs amount to slightly 
more than last month. 


corresponding 


The following synopses from reports ot 
bankers outline local conditions in representative 
cities 

Conditions are on practically 
a normal basis, with little un- 
Retail ahead of last 


Woolen mills are receiving orders that 


Bangor, Me. 


employment sales are 
year, 
will ensure their operation for many months 

On account of the 
Bath, Me. guarantee of present wages to Octo 
ber 1, all labor is being employed and no start 
has been made for adjustment to a peace basis 
Manufacturers and retailers continue to do the 
largest business in their history. 


Government 


. - Business generally shows 
Montpelier, Vt. some improvement trom last 
fall. The supply of labor is adequate, although 
in some cases it is difficult to get skilled work 
men. Good progress is being made in adjust- 
ing to a peace basis. 

The cotton mills are running 
Nashua, N. H. full with no labor troubles, but 
goods are piling up. Shoe factories are running 
Q5 per cent. of capacity on orders. Other in 
dustries appear normal. Wages are high and 
storekeepers report splendid trade. The savings 
bank deposits are on the increase 


Labor is somewhat The jewelry trade is booming and shortage of 


unsettled, due to the competent labor is reported. Retail 
scarcity of skilled workmen in certain industries. 
There is little unemployment. The money 
market is in a comfortable condition. Manu- 


Labor conditions are quiet 
facturers are busy, many being booked until Hartford, Conn. with nothing out of the 


occurring. There is a moderate 
amount of unemployment, but this is relatively 
unimportant. Readjustments are being made 
gradually without undue disturbance. Manu- 
tacturers are doing a fair business, and retail 


7 
Newburyport, Mass. 
and de- 
partment stores report good business. Building 
is more or less at a standstill. 


June and July. The retail trade is in excess of | ordinary 
normal in most lines. Real estate has been 
more active during the last few weeks 

Local storekeepers report a 


Salem, Mass. a a , 
very material increase in sales 


last year, and people spend money much 


easier than in previous years. Labor is uneasy, 


over trade is good. There is a light money demand 
from manutacturers and merchants, but tobacco 
with a strike on in one very substantial plant. packers are making increased demands for loans. 
The labor situation is ed 
not at all bad, with very New Britain, Conn. 
little unemployment. The textile industries rest. 
are very busy. The foundries and machine 
tool manufacturers are very quiet and are not 


Fitchburg, Mass. — neti: geo 
unemployment or = un- 
Manufacturers report shipments as fair, 
With inquiries good and the promise of increased 
business within a few months. Retail business 
yet readjusted toa peace basis. Retail business is very good 

is satisfactory, avith some gain gver last year =a " 

Phe local money market is quiet, with general New Haven, Conn. 


demands light 


Chere is a large number 
of unemployed. Although 
the adjustment of labor caused by the reduction 

‘ Labor conditions are of forces in the munition plants has proceeded 
New Bedford, Mass. 


satistactory, with not satisfactorily, the placing of returning soldiers 


many out of employment and the ‘situation is necessitating further adjustments. The 
Improving. Mills are running to 7§ per cent. amount of business being done by many is very 
of capacity. Mill shares are difficult to obtain large, but it will probably be some time before 
and there is considerable demand. the large concerns are able to go ahead on a 

Manufacturers have re profitable basis. However, the outlook on the 
Attleboro, Mass. cently established a torty- whole is good. Retailers are doing a good 
elzht-hour week Vhere is ademand tor skilled business, and the demand for money is com- 


labor and it is thought that some will return paratively heavy. 
from munition centres. Manufacturing jewelers 
are doing a large business and could do more if 





skilled help were obtainable The elimination Postal Receipts in the Larger Cities in this District 
of war restrictions will be a great help to March. "19 March, “IN Change, “ 
Attleboro. Retail stores are doing a good os d ser oe > Mae Pog 
business. Money locally is firm at © per cent oes Redford 24400 36.354 32.89 
> vs Conditions are certainly Pron fence 113,769 ees ‘ 65 
Providence, R. I. improving. Woolen mills Worcester yah be ce ae 
are receiving more encouragement and worsted a of Boston beri ne mp 
yarn mus rep yt excellent business at adv arn Coe $1,294,456 $1,336,510 215 
ing prices. In cotton goods the demand ts 


ae a Totals for February $1,286,806 $1,219,003 + 5.56 
encouraging and mills are increasing production. —, 


Subscriptions to Certificates of Indebtedness 


In Anticipation of the Fifth Liberty Loan 





Per cer 
Issued ia lasued tn Issued Issue Dated Issue Date Tota Yoral of Quota 

De anuary February Mar 13 Apr le Subscripti Quota Subser 

December : 
R} le Island S9 039.500 STS OST 000 - SS 641,500 $4,422,000 S42 71,5100 S41,425,500 £40, 100,000 103 
Cont t t l Stil eue 199? OO 11,803,000 9 s00 500 6,401,500 62,108,000 60,600,000 102 
onnectteutl, ‘ ° ‘ ‘ * 7 F x 

Massachusetts OO 914,000 107,615,500 61,568,000 30,872,000 29,290,500 289,960,000 295,300,000 8 
. 3 § 7,8 7,465,5 0, 200,000 8 

Maine, 4,238,500 6,411,800 3,609,000 1, S89, 000 1,617,800 17,465, S00 0, 200, 001 6 
| 3,156,5 . 3, 5 5.50) 1,263,000 80,000 6,700,000 85 
New Hampshire, 3,156,500 4,861,500 3,080,500 1,918,500 1,263,000 14,280,000 16,700, 
3 3,8 sso , g 7 00 3.300.000 61. 

Vermont, 2,052,000 3,113,500 1,628,500 $52,000 861,000 B, 2, HOE Bete beat si 

it 6 = . a om -~ 9 

Total, $92,911,500 $158,045,000 $90,330,500 $48,454,000 $43,705,000 $433,446,000 $446,200,000 97. 


Quota, 95,300,000 169,000,000 95,300,000 43,300,000 43,300,000 446,200,C00 
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Boston Clearing House figures compare as follows: 


(In Thousands of Dollars) 


Number of Banks 
Capital 

Circulation 

Loans and Discounts 
Demand Deposits 

Due to Banks 

Time Deposits 
Exchanges for Clearing 
Due from Banks 

Cash and Reserve with 
Federal Reserve Bank, 


Excess Reserve and Cash, 


Exchanges for week 


*Weck of five days. 


U. S. Bonds 
U. S. Certificates 


Apr. 18, *19 
11 
$33,358 
4,712 
§42,177 
434,696 
115,577 
12,347 
17,103 


67,543 


64,575 


17,642 


260,492" 


Mar. 22, °19 
11 
$33,358 
4,754 
533,150 
434,286 
111,537 
12,346 
14,331 


67,632 


58,979 


329,456 


Apr. 20, 18 


11 
$33,200 
4,994 
491,471 
430,780 
140,747 
19,755 
17,763 


103,942 


63,121 


17,546 


277,613 


Clearing House Banks in the larger cities in this district 


Report the following as the total charges to their depositors’ accounts: 


(In Thousands of Dollars) 


Four Wee 
Ending 
Apr. 16, °19 


$11,437 
27,178 


$6,267 


ks 


Bangor, Me. 
Fall River, Mass. 
Hartford, Conn. 
Holyoke, Mass. 
Lowell, Mass. ; 
New Bedford, Mass. . 
New Haven, Conn. 69,432 
Providence, R. I. 118,173 
Springfield, Mass. : F $7,800 
27,121 
61,896 
$512,077 
1,682,699 
$2,194,776 


12,987 
18,892 
23,894 


Waterbury, Conn. 
Worcester, Mass. 


Total outside of Boston ° 
Bost« yn 


Total all Cities . 


Condition of Thirty-nine Selected Member Banks 
On Aprit 18, 1919 


With Comparative Totals for March 21 1919 and April 18, 1918 


Loans secured by U. S. obligations, 
Other loans and investments 


Reserve F. R. B. 
Net Demand Deposits 
Time Deposits 


Gov. Deposits 


Twenty- 


Apri! 18 
1919 


$18,524 
33,293 
10,548 
176,863 
10,945 
146,508 
51,005 
10,620 


(In Thousands of 
one Banks outsid 
March 21 April 
1919 
$18,853 
34,819 


$14,69 
9,07 


IO1S 


Dollars) 
e¢ of Bostor t 


18 


hteen Binks in 


March 21 
1o10 


April IS 
1919 
2 . $11,950 S18, 894 


69,546 


$10,631 


Four Weeks 
Ending 
Mar. 19, "19 
$12,052 
23,426 
$0,385 
Zt 
17,597 
20,325 
62,508 
108,024 
$5,200 
26,059 
54,584 
$462,279 
1,653,897 
$2,116,176 


Boston 
April IS 
Ig Is 


Chang 
year 
12 
ole 1 »”? 


31,712 


11,292 
174,750 
10,152 
129,377 
$0,855 
13,874 


9,659 
173,157 
11,028 
130,981 
49,3 


3,746 


67 


+ + 70,600 


65,441 69.789 


+ 183.5 


539,846 
40,246 
§23,452 
35,131 
38,298 


$18,617 
40 ¢ 40 
$09,955 
34,038 
48,882 


28,391 
$49. $26 
49,869 
$00,757 
30,109 
42,295 


Statement of Condition of the Federal Reserve Bank of Boston 


(In Thousands of Dollars) 


$130. 


RESOURCES 


Apr. 18, °19 


LIABILITIES 


Mar. 21, °19 Apr. 18, *1S Apr. IS,°19) Mar. 21, °1£ = Apr 


Gold Reserve against F. R. Notes, 


$71,027 


$66,972 


F. R. Notes Net 


Gold Reserve against Deposits, 

Total Gold . 
Legal Tender and Silver 

Total Reserves 
Discounts secured by U. S. Sec., 
Discounts — Commercial Paper 
Bankers Acct. bought in open market, 
U.S. Sec. pledged to secure circulation, 
Other U. S. Securities owned 

Total Earning Assets . 
Uncollected Items 
Other Resources 

Total Resources . 


45,276 
116,303 
6,371 
122,674 
148,618 
5,864 
6,402 
16,416 
539 
177,839 
62,349 
1,904 
364,766 


$50,257 


$174,092 $165,338 399,437 


35,389 


102,359 


6,334 


108,693 
136,864 


5,085 
10,572 
14,416 

538 


167,475 


77,164 
1,740 


355,072 


81,251 
131,508 
2,088 
133,596 
41,435 
8,138 
14, 267 
1,471 
861 
66,172 
50,506 


225,021 


F. R. Bank Notes Net, 
Due Treasury U. S., 17,5Q1 
Due Members Net . 95,906 
Collection Items, etc., 49,464 
162,871 

6,784 

2,996 


, 77 
2,62 


15,396 


Gross Deposits, 
Capital 


Surplus 


All other Liabilities, 


Total Liabilities, 364,766 


164,578 


355,072 


13,034 
39,241 


85,311 


40,026 


7,845 
89,202 
39,856 

118,267 

6,444 
75 
2,351 798 


6,775 


2,996 


255,021 
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